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Largest Options Backdating Recovery     $925 million

Largest Opt-out Action Recovery     $657 million 

Largest Securities Class Action Recovery     $7.2 billion 

Largest Securities Class Action Recovery Following Trial     $1.57 billion

Largest Merger & Acquisition Class Action Recovery     $200 million

Largest MBS Purchaser Class Action Recovery     $500 million

Largest Auto Consumer Class Action Recovery     $17 billion 



Recovery

$7.2 bil.
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$627 mil. $600 mil. $500 mil. $474 mil. $400 mil. $388 mil. $272 mil.
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     TOTAL RECOVERY $7.2 billion



“As this Court has explained [this is] an extraordinary group of attorneys who 
achieved the largest settlement fund ever despite the great odds against them.” 
        Id. at 203.

“The experience, ability, and reputation of the attorneys of [Robbins Geller 
Rudman & Dowd] is not disputed; it is one of the most successful law firms in 
securities class actions, if not the preeminent one, in the country.”  

In re Enron Corp. Sec., Derivative & “ERISA” Litig., MDL No. 1446, Order at 130 

“[I]n the face of extraordinary obstacles, the skills, expertise, commitment, and 
tenacity of [Robbins Geller Rudman & Dowd] in this litigation cannot be 
overstated. Not to be overlooked are the unparalleled results, $7.2 billion in 
settlement funds, which demonstrate counsel’s clearly superlative litigating   
and negotiating skills.”  
      Id. at 112-13.



Robbins Geller Hails Jury Verdict in  
Household International Securities Class Action Trial

May 8 (Bloomberg) – Household International Inc. and three executives misled investors about 
the company’s business practices, a Chicago federal court jury found after a month long trial.







• Filed (2002) 
• Trial victory (2009) 

• Partial judgment entered (2013) 
• Claims and Objections (2011-2016) 

• Defendants’ Appeal 
• New trial ordered for June 6, 2016 

• Settled $1.575 billion on June 6, 2016

Cash invested over 14 years:  
$34 million
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• Overdose deaths from prescription opioids quadrupled between 
1999 and 2010. 

• Between 1999 and 2015, more than 560,000 people died. 

• Overdoses now kill more people than car accidents or guns.



Source: Centers for Disease Control and Prevention
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Source: National Institute on Drug Abuse 
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• Opioids are manufactured by: 

• Opioids are distributed by:



FDA regulates prescription opioids as Schedule II Controlled 
Substances. 
   
  -high potential for abuse. 
  -may lead to severe psychological or physical dependence. 
  -approved only for limited, highly restricted use.

OxyContin 
Duragesic 
Opana 
Methadone 

Subsys 
Fentanyl 
Fentora



• Opioid-induced fatalities in North Dakota increased 125% from 2013 to 2014. 

• Reports of heroin use have increased every single month in the state from 
mid-2013 through 2015. 

• Heroin use increased 400% in the state between 2013 to 2015. 

• Since 2010, heroin-related criminal charges in North Dakota have risen 4,300%.  

• In 2015, the prescription opioid overdose death rate in North Dakota was 4.8 per 
100,000 residents.  

• The number of deaths related to opioid overdoses has more than tripled from 
2013 to 2015.





Across the country, the Native communities have seen an almost 250 percent 
increase since 2010 in deaths from heroin overdose.  Recorded heroin 
overdose deaths of Native Americans by the CDC remained in the low teens 
or 20s until 2009, when they rose to 32. But since then, they have shown the 
second-highest spike across all racial or ethnic groups.   In 2014, there were 
99 heroin-related deaths. 



Wayne Stenehjem; ND Attorney General: "We need to look to which 
the extent the pharmaceutical companies themselves may be 
responsible for initiating and promoting this particular epidemic."  

In April of this year, the state was awarded a federal grant to fight 
this public health epidemic.  

In September 2017, Governor Burgum signed an executive order 
directing cabinet agencies to collaborate with law enforcement and 
local and tribal governments to make naloxone available to first 
responders, community leaders, opioid users and their family.



• Manufacturers engaged in deceptive marketing. 
– North Dakota’s Unlawful Sales or Advertising Practices Law, N.D. Cent. Code §§ 51-15-01, 

et seq.  prohibits 

» any deceptive act or practice, fraud, false pretense, false promise, or 
misrepresentation, with the intent that others rely thereon in connection with the 
sale or advertisement of any merchandise 

» any act or practice, in connection with the sale or advertisement of any merchandise, 
which is unconscionable or which causes or is likely to cause substantial injury to a 
person 

• Wholesalers failed to report suspicious sales, as required by federal and state law. 
– Comprehensive Drug Abuse Prevention and Control Act of 1970, 21 U.S.C. §801, et seq.  
– Requires reporting of “suspicious orders” for controlled substances.  
– Authorizes $10,000 penalty for each violation.  
– North Dakota licensing regulations expressly require wholesalers to comply with federal 

law, N.D.A.C. 61-10-01-09 (9) .



• Campaign devoted to the “Catastrophic” “Crisis” of the “Under-
Treatment of Pain.” 

• Market opioids as rarely (less than 1%) addictive. 

• Market opioids as being safe and effective for all kinds of pain, 
including chronic long-term pain. 

• Market cancer drugs to non-cancer physicians.



• Directly market the drugs as being non-addictive through sales reps. 

• Establish and fund pain foundations to disseminate the message. 

• Publish prescribing guidelines and brochures stating the drugs are non addictive. 

• Pay doctors to present materials at speakers’ bureaus across the country. 

• Bribe doctors to overprescribe drugs as dangerous as Fentanyl. 
For example  
- Insys’ former CEO, former VP of Sales and former National Director of sales are all indicted 

for bribery and racketeering. 

- Dr. Gavin Awerbuch, the top prescriber of Subsys, accepted $89,975 from the company in 
2013 and 2014. In 2015, he pleaded guilty of defrauding Medicare of $1.9 million and Blue 
Cross Blue Shield $1.2 million while overprescribing Subsys to patients.



Violation of State Consumer Protection Law   
• Manufacturers - made misrepresentations and omissions of fact which rendered their marketing misleading.  
• Wholesalers - failed to report suspicious orders as required by Controlled Substances Act.  

Public Nuisance  
• Manufacturers - interfered with public health, safety, peace and comfort by disseminating false information about 

opioids.  
• Wholesalers - created public nuisance by failing to report suspicious orders of opioids. 

Negligence   
• Manufacturers - breached duty owed to city and public to promote opioids truthfully and disclose risks.  
• Wholesalers - breached duty owed to city by failing to comply with Controlled Substances Act.  

Unjust Enrichment  
• City conferred benefits on defendants. 
• The retention of those benefits by manufacturers and wholesalers is inequitable.  
 
RICO - Racketeer Influenced and Corrupt Organizations Act , (18 U.S.C. sec. 1962(C)-(D)), and  the 
North Dakota  Racketeer Influenced and Corrupt Organization Act, N.D.C.C. Ch. 12.1-06.1 
• Defendants collectively  created an Opioid Fraud Enterprise. 
• Defendants engaged in a pattern of racketeering through the illegal scheme to deceptively market and sell opioids.



• Restitution 
- increased law enforcement and judicial expenditures; 
- increased prison and public works expenditures; 
- increased substance abuse treatment and diversion plan expenditures; 
- increased emergency and medical care services; 
- lost economic opportunity. 

• Disgorgement of unjust enrichment 

• Punitive damages 

• Injunctive relief 

• Attorneys’ fees



Year Company Settlement Amount Allegations

2007 $634.5 million federal false 
marketing charges

2008 $13.25 million CSA violations

2008 $425 million false marketing 
allegations

2016 $44 million CSA violations

2016 $16 million W. VA/CSA 
violations 

2017 $150 million U.S. DOJ/CSA 





Purdue, a private company owned by the Sackler family, has generated revenue of 
more than $31 billion from OxyContin, the nation’s bestselling painkiller. 
  
The scheme was so financially successful, Purdue is now taking it abroad, stating:  

OxyContin goes global — “We’re only just getting started”
By HARRIET RYAN, LISA GIRION AND SCOTT GLOVER
DEC. 18, 2016

.”




